COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
GENERAL ASSEMBLY
LEGISLATIVE RESEARCH COMMISSION

2000 REGULAR SESSION
1998-99 INTERIM

MEASURE

(X) 2000 BR No.
545

(X)
House
Bill No.
593/GA

() Resolution No.


() Amendment No.


SUBJECT/TITLE
An Act relating to Tobacco Master Settlement Agreement compliance

SPONSOR
Representative Greg Stumbo 

NOTE SUMMARY

Fiscal Analysis:
        X       Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
          X        State
                       Local
               Federal

Budget Unit(s) Impact
Office of the Attorney General

Fund(s) Impact:
      X       General
                Road
               Federal


       X        Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

_____________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)

30,000
31,000


Net Effect

30,000
31,000


_____________________________________________________________________________

MEASURE'S PURPOSE:  The provisions of HB 593/GA define "consent order"; establish the Tobacco Master Settlement Agreement Compliance Advisory Board in the Department of Law; define the board's membership and duties; direct the Office of Attorney General (OAG) to enter into a memorandum of agreement with specified state agencies to identify and report possible violations of the consent order agreed to in Commonwealth of Kentucky v. Philip Morris, Inc. et al; direct the board to notify the appropriate tobacco manufacturer of any alleged violation of the consent order and report to the Office of Attorney General any failures to respond or satisfactorily resolve the matter; and confirm Department of Law Administrative Order 99-01, except for expiration of the order on June 30, 2000. 

PROVISION/MECHANICS:  The provisions of HB 593/GA create a new section of KRS Chapter 15 to provide for the measure's purpose.

FISCAL EXPLANATION:  The provisions of HB 593/GA have a minimal fiscal impact.  The components of the impact are related to board member expenses, staff salary for a fraction of one OAG employee, and travel necessary to carry out the duties of the Advisory Board.  The personnel costs are estimated to be $18,200 in FY 2000-2001 and $19,200 in FY 2001-2002, and the Operating costs are estimated to be $11,800 in each year of the Biennium.
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