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NOTE SUMMARY

Fiscal Analysis:
        X       Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
         X         State
                       Local
               Federal

Budget Unit(s) Impact
Department of Insurance

Fund(s) Impact:
       X       General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

_____________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)

$150,000-$200,000
$150,000-$200,000


Net Effect

$150,000-$200,000
$150,000-$200,000


_____________________________________________________________________________

MEASURE'S PURPOSE:  The purpose of this legislation is to provide a expanded benefits as they relate to drug prescriptions to the health insurance coverage for state employees

PROVISION/MECHANICS:  This legislation amends KRS 18A.225 to require the health insurance coverage for state employees to provide a mail-order drug option; requires drug formulary changes to be filed with and approved by the commissioner of the Department of Insurance; restricts changes to drug formularies to quarterly changes; requires insurers to provide reason for drug formulary changes; requires insurers to give at least 30 days notice of formulary changes approved by the commissioner to affected insureds in established treatment regimes involving maintenance drugs; and permits the commissioner to grant exceptions to individuals to approved formulary changes under certain circumstances. 

FISCAL EXPLANATION:  This bill would require the Department of Insurance to contract with skilled professionals to analyze and approve drug formularies and changes ($150,000 - $200,000).  There is no impact to the Department of Personnel.
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