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AN ACT relating to coal severance tax and declaring an emergency.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 143 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section:

(a)
"Qualifying period" means July 1, 2000, to June 30, 2010; and

(b)
"Qualified property" means tangible personal property purchased or leased during the qualifying period that is used at a fixed location in the extraction or processing of coal.

(2)
There shall be allowed as a nonrefundable credit against the tax imposed by KRS 143.020 an amount equal to fifty percent (50%) of the purchase price or annual lease payments for qualified property. The total amount of the credit available for the qualifying period shall not exceed two million five hundred thousand dollars ($2,500,000) for any taxpayer. The total amount of the credit shall not exceed two hundred fifty thousand dollars ($250,000) for any taxpayer for any fiscal year. Any unused available credit for any fiscal year or for the qualified period may be carried forward.

(3)
A taxpayer who claims the credit shall repay the credit if the qualified property for which the credit was granted is disposed of or otherwise ceases to be used or is removed from this Commonwealth at the following rates:

(a)
One hundred percent (100%) if less than one (1) year;

(b)
Seventy-five percent (75%) if at least one (1) year but less than two (2) years;

(c)
Fifty percent (50%) if at least two (2) years but less than (3) years;

(d)
Twenty-five percent (25%) if at least three (3) years but less than four (4) years; and

(e)
No repayment shall be required for property used more than four (4) years.
Section 2.   Whereas the Commonwealth's next fiscal year begins on July 1 and the General Assembly finds that it is critical that the provisions of this Act take effect at the beginning of the fiscal year, an emergency is declared to exist and this Act takes effect July 1, 2000.
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