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MEASURE
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(X)
House
Bill No.
606

() Resolution No.


() Amendment No.


SUBJECT/TITLE
An Act relating to the construction industry

SPONSOR
Representative Jodie Haydon

NOTE SUMMARY

Fiscal Analysis:
        X       Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
       X           State
                       Local
               Federal

Budget Unit(s) Impact
Department of Housing Buildings and Construction

Fund(s) Impact:
              General
                Road
               Federal


     X        Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

_____________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

+$602,500
+$531,000


Expenditures (+/-)

-$602,500
-$531,000


Net Effect

-0-*
-0-*


_____________________________________________________________________________

MEASURE'S PURPOSE:  HB 606 establishes a contractor certification program; requires the commissioner of the Department of Housing, Buildings and Construction to develop and administer the program; establishes a fee, not to exceed $100, approved by the Kentucky Board of Housing, Buildings and Construction, for certification; creates a uniform definition for enforcement purposes of "independent contractor"; recognizes proofs provided in KRS 198B.595, KRS 198B.668, and KRS 227.480 as well as existing builders' or contractors' certification or registration programs in place on July 15, 1999; requires state agencies to coordinate enforcement activities and avoid duplication regarding compliance; requires contractors of: underground storage tanks; fire protection sprinklers; electrical; heating, ventilation and air conditioning; plumbing; and installers of boilers to be in compliance on January 1, 2001; require all other contractors to be in compliance on January 1, 2002; establishes penalties for violators and repeat offenders; and requires proof of compliance before being issued a building permit. 

PROVISION/MECHANICS:  

HB 606 creates new sections of KRS Chapter 198B and amends KRS 198B.060 to provide for the Measure's Purpose.

FISCAL EXPLANATION:  *The net fiscal impact of HB 606 is $0; however; HB 606 authorizes the Commissioner of the Department of Housing, Buildings and Construction to establish a Contractor Certification Fee not to exceed $100 and to adjust the fee downward to only provide sufficient funds for the administration of the program.  For initial startup costs for the program, the Commissioner is authorized to "borrow" from other Restricted Funds accounts within the Department and repay those Funds as certification fees are collected.  The estimated funds to be received and expended total $602,500 in FY 2000-2001 and $531,000 in FY 2001-2002.

HB 606 allows the Commissioner to assess a fine of $500 for a falsified application and $1,500 per day for failure to follow a cease and desist order issued by the Commissioner.  These fines are to be deposited into the Department's Trust and Agency account to supplement the Certification Fees received for the administration of the program.

The Department estimates the following costs for administration of the program:

Cost Component
FY 2000-2001
FY 2001-2002

Personnel (12 PFT positions)
328,600
340,000

Operating Expenses
273,900
191,000





Total
602,500
531,000





The following state agencies are directed to provide collaborative efforts to the Commissioner to support the intent of HB 606:  Labor Cabinet; Revenue Cabinet; Department for Employment Services in the Workforce Development Cabinet; Department for Facilities in the Finance and Administration Cabinet; and the Consumer Protection Division in the Office of the Attorney General.

The Kentucky Revenue Cabinet and the Commissioner of the Department of housing, Buildings and Construction are required to enter into an exchange of information agreement to identify the need to deny any initial application for certification or the need to revoke, suspend, or deny renewal or reinstatement of any contractor's certification due to unresolved state tax delinquencies.  The Revenue Cabinet anticipates some additional revenues as a result, but is unable to estimate a dollar amount.

The Department of Highways in the Transportation Cabinet and the Commissioner shall enter into an agreement to authorize the Department of Highways to obtain proofs sufficient to verify contractor certification from contractors desiring to become pre-qualified and submit this information and the required fees to the Commissioner.
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