SENATE

KENTUCKY GENERAL ASSEMBLY AMENDMENT FORM

2000 REGULAR SESSION

Amend printed copy of HOUSE BILL 608/SCS

On page 35, between lines 13 and 14, by inserting the following:

"SECTION 16.   A NEW SECTION OF KRS 205.510 TO 205.630 IS CREATED TO READ AS FOLLOWS:

(1)
Any annual report on the dispensing of prescription medications by the Department for Medicaid Services shall include a research study that identifies the average cost of dispensing and acquiring drugs for Medicaid recipients and that compares the cost to patients within the commercial market. The study shall include a representative sample that can be used to estimate relative factors affecting dispensing and acquisition costs. The sample shall be stratified to analyze including, but not limited to, the geographic location, pharmacy type, business volume, and the relationship of Medicaid volume to total volume.

(2)
Any study shall include literature reviews, the standard error for each estimate reported, significance levels, confidence intervals, statistical tests for assumptions, and methods to exclude outliers.

(3)
Any study shall include the effect of prior authorization on the cost of providing prescription medications in the Medicaid program.

(4)
The findings of the research study, in combination with the other components of the annual report, shall be used to set any reimbursement for drugs through the Medicaid program."; and

By renumbering the subsequent section accordingly.
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