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An Act relating to the tobacco Master Settlement Agreement, making an appropriation therefor, and declaring an emergency
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MEASURE'S PURPOSE:  

The provisions of HB 611/SCS create a Rural Development Board to administer funds to provide economic assistance to the agriculture community of the Commonwealth; require the board to be made up of 21 members; require a majority of the voting members to be active farmers; require the Governor to convene the first meeting of the board by July 1. 2000; require the board's duties to include: administering the rural development fund, developing guidelines for eligibility for and disbursement of funds and the types of direct and indirect economic assistance to be awarded, completing a comprehensive plan for investments in agriculture and addressing immediate needs of the Commonwealth's farmers, promulgating administrative regulations, hiring a director, and reporting annually; define criteria to be used in considering applications for funds to include assistance to tobacco farmers and communities in counties most affected by the loss in tobacco income and to communities most dependent on agriculture, compatibility with local and state agricultural plans, enhancement of agriculture, soundness of the proposal, and promotion of diversification; require programs created by the board to include a Phase II Supplement Program to ensure that payments to tobacco quota owners and growers are maintained at the same level as Kentucky's 1999 level in calendar year 2000; and a Farm Market Development and Infrastructure Program; state that programs that receive direct authorization for moneys from the rural development fund by the General Assembly include an Agricultural Entrepreneurship Program, an Environmental Stewardship Program, and bonding for a Rural Water Line Extension Program; authorize the board to establish a Center for Entrepreneurship to assist entities with entrepreneurial efforts; in order to receive funding from the board, require a county to establish a rural development advisory council to devise a plan for the county that would utilize programs best suited for the agricultural members of the county; if the state board recommends that changes be made in a county plan or that an individual application for funding not be approved, allow the county or individual to take the plan or application before the General Assembly's Rural Development Oversight Committee for discussion and possible resolution of differences; create a Rural Development Oversight Committee to review each project being recommended by the board; allow the committee to recommend that a project not be approved; allow the board to approve a project that the committee has recommended not be approved, and require written explanation by the board in such cases. 

PROVISION/MECHANICS:  

The provisions of HB 611/SCS creates various sections of KRS Chapter 248 to provide for the measure's purpose.

FISCAL EXPLANATION:  

The provisions of HB 611/SCS have an indeterminable fiscal impact.  However, the following cost factors are identified.

The Rural Development Fund is allocated 50% of the moneys received in the tobacco settlement agreement fund and total $68.9 million in FY 1999-2000, $50.55 million in FY 2000-2001, and $60.8 million in FY 2001-2002.  

The Rural Development Board is created and attached to the Office of the Governor.  The Board is authorized to expend no more than 1% of the fund's annual receipts for administrative costs.

The Phase II Supplement Program and the Farm Market Development and Infrastructure Program will receive direct funding from the Rural Development Board.  The Phase II Supplement Program will receive funding to maintain Kentucky's 1999 Phase II Agreement funding level $114 million for calendar year 2000.

The Master Settlement Agreement Oversight Subcommittee of the Legislative Research Commission is created.  There is an indeterminable fiscal impact to the Legislative Research Commission.  However, assuming the Subcommittee meets once a month, an estimated cost per meeting is $1,700 for per diem and necessary travel expense.  An indeterminable fiscal impact may be incurred for additional personnel and operating costs.
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