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SUBJECT/TITLE
Creation of the Local Government Infrastructure Development Fund

SPONSOR
Rep. Ira Branham

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties

Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

The bill would create a fund entitled the Local Government Infrastructure Development Fund.  An amount equal to 5% of the severance and processing taxes on coal collected annually, after first removing $19 million mandated by KRS 342.122 for the workers compensation fund, would be transferred from the general fund into the Local Government Infrastructure Development Fund.  Grants from the fund would be prioritized for counties impacted by coal production, although all counties are eligible.  The grants may be made to local governments for infrastructure needs such as installation of water lines and the provision of municipal water, sewage disposal, sanitation, solid waste and other related programs, as well as the provision of public utilities in areas not currently being served.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The impact of this bill on individual counties is indeterminable, but is expected to be minimal.  This bill would annually allocate 5% of the revenue collected from coal severance and processing taxes, after first allocating $19 million from the coal severance and processing tax for the Workers Compensation Fund, for local government infrastructure development projects.  The estimate of coal severance tax collections for FY 2000-2001 is $148,300,000.  Based on this estimated amount, the amount allocated to the Local Government Infrastructure Development Fund for FY 2000-2001 would be $6,465,000.  

The overall effect is indeterminable because the Department for Local Government has authority over the distribution of funds collected under this bill and may assign priority to projects they determine to be worthy, regardless of the coal impact status of the county.  Additionally, the number of projects to be funded each year is indeterminable, but obviously, the more projects funded, the smaller each individual project can be.  Thus, the more counties that receive a benefit from this bill, the smaller will be the impact for each county.
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