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AN ACT relating to local government development, making an appropriation therefor, and declaring an emergency.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS 42.450 TO 42.495 IS CREATED TO READ AS FOLLOWS:

(1)
There is hereby established in the State Treasury a fund entitled "Local Government Infrastructure Development Fund." The fund may receive state appropriations, gifts, grants, and federal funds and shall be disbursed by the State Treasurer upon the warrant of the secretary of the Finance and Administration Cabinet. Any unallotted or unencumbered balances in the fund shall be invested as provided for in KRS 42.500(9). Income earned from the investments shall be credited to the fund and shall not revert to the general fund.

(2)
(a)
An amount equal to five percent (5%) of the severance and processing taxes on coal collected annually shall be transferred from the general fund into this fund.
(b)
The transfers shall be made quarterly, based upon the revenue estimates prevailing at the time each quarterly transfer is due, except that the last quarterly transfer shall be made after the close of the fiscal year accounting records and shall be adjusted to provide the balance of the annual transfer required by this subsection. The quarterly calculation and transfer of funds under paragraph (2)(a) of this section shall be made only after the quarterly installment of the annual nineteen million dollars ($19,000,000) allocation of coal severance tax revenues has been credited to the benefit reserve fund within the Kentucky Workers' Compensation Funding Commission as required by KRS 342.122.

(3)
Moneys in the local government infrastructure development fund are hereby appropriated for the purposes of Section 2 of this Act and shall not lapse at the end of the fiscal year.

SECTION 2.   A NEW SECTION OF KRS 42.450 TO 42.295 IS CREATED TO READ AS FOLLOWS:

(1)
There is established within the Department for Local Government a Local Government Infrastructure Development Program to consist of a system of grants to local governments to improve infrastructure and to improve the quality of life for the residents.

(2)
Grants obtained under this program shall be used for priority expenditures. The proposed expenditure categories in paragraphs (a) to (e) of this subsection are ranked by priority with (a) being the highest, unless the Department of Local Government determines a greater need in another category. In no event shall grants obtained under this program be used for expenses related to administration of government. Grants may be made for the following priority expenditure categories: 

(a)
Installation of water lines and provision of municipal water service in counties impacted by coal mining;
(b)
Sewage disposal, sanitation, solid waste, and other related programs in counties impacted by coal mining;

(c)
Installation of water lines and provision of municipal water service in counties not impacted by coal mining;
(d)
Sewage disposal, sanitation, solid waste, and other related programs in counties not impacted by coal mining; and
(e)
Provision of public utilities in areas not currently serviced.
(3)
Grants obtained under this program may be used as a local portion to secure federal programs as long as program expenditures are in the priority category area. Interest earned on funds received by local units of government shall be considered available for use by the local unit of government in the priority expenditure categories.

(4)
The Department for Local Government shall promulgate any administrative regulations necessary to implement the grants programs authorized by this section.

(5)
The Department for Local Government shall assure that a public hearing is held on the expenditure of funds received under this section. Advertisement of the public hearing shall be published at least once but may be published two (2) or more times, but one (1) publication shall occur not less than seven (7) days nor more than twenty-one (21) days before the scheduled date of the public hearing. The department shall submit an annual report to the Governor indicating how the grants were used and an evaluation of the program's effectiveness in improving the units of government receiving assistance.

SECTION 3.   A NEW SECTION OF KRS 42.450 TO 42.495 IS CREATED TO READ AS FOLLOWS:

(1)
By July 1 of each year, the commissioner of the Department for Local Government shall provide the Cabinet for Finance and Administration and the legislative body of each local government eligible for funds under Section 2 of this Act, an estimate of the funds that will be allocated to the approved projects of the local government for each fiscal year.

(2)
By the fifteenth of the first month of a quarter, the commissioner of the Department for Local Government shall cause to be remitted to the legislative bodies of the local governments approved for distributions from the local government infrastructure development fund the funds allocated to the respective local governments for the prior quarter, except that the remittance for the last quarter of a fiscal year shall be made after the close of the fiscal year accounting records and shall be adjusted to provide the balance of the annual allocation due the local government.

Section 4.   Whereas the state's fiscal year begins on July 1 and the provisions of this bill must align with the state's fiscal year, an emergency is declared to exist and this Act takes effect on July 1, 2000.
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