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NOTE SUMMARY

Fiscal Analysis:
      x         Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
      x            State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
     x         General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

-$3 million
-$3 million


Expenditures (+/-)





Net Effect

-$3 million
-$3 million


_______________________________________________________________________________

MEASURE'S PURPOSE:  This bill would exempt from the sales tax most of the materials, supplies, and equipment needed to grow fruits, nuts, vegetables, flowers, ornamental plants, shrubs, trees, and herbs, if purchased by a person in the business of raising horticultural crops.  This would include farmers and nursery/greenhouses.

PROVISION/MECHANICS:  The bill amends KRS 139.480 to add an exemption for horticultural materials, and includes, in addition to the plants, all supplies, materials, and equipment needed to raise or produce fruits, nuts, vegetables, flowers, ornamental plants, shrubs, trees, herbs, and the starts or transplants needed to produce these items, when purchased by a person in the business of raising horticultural crops.

FISCAL EXPLANATION:  The Revenue Cabinet estimates that there are 1,100 farms raising horticultural products, and that expenses average between $7,500 and $15,000 per farm annually.  Sales tax on these items sold to farmers could be as much as $500,000 to $1 million annually.  However, a significant portion of these purchases may be currently exempted under other agricultural exemptions.  Nurseries and greenhouses, however, currently pay sales tax on most of these items that they purchase.  Sales tax paid on these items by nurseries and greenhouses is estimated at $2.5 to $3 million annually.
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