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MEASURE'S PURPOSE:  

The provisions of HB 706/HCS2 establish the Early Childhood Development Authority in the Office of the Governor to manage expenditures of the early childhood development fund; require 17 members to be appointed; set term limits for members of the authority; establish duties of the authority; require the authority to develop a state plan for funding priorities and programs; create community early childhood councils for service areas designated by the authority; require the councils to be established by local child-care resource and referral agencies and family resource centers; establish membership and terms for the community early childhood councils; establish grant proposal requirements; create the Early Childhood Business Council and the Early Childhood Professional Development Council; establish membership and terms; attach the Kentucky Early Intervention System Interagency Coordinating Council to the authority; require a vision examination by the Kentucky Board of Education for all students upon admission to public schools; replace definition of "high-risk infant" and "hearing risk certificate" with "auditory screening report" and "infant at high risk of hearing loss"; add auditory screening indicating a hearing loss as an indicator of hearing risk; require the Commission for Children with Special Health Care Needs to conduct hearing evaluations, contact parents, make referrals to the Kentucky Early Intervention System point of entry, and forward reports of evaluations; require hospitals to provide an auditory screening for all infants and forward an auditory screening report to parents, the attending physician and the Commission for Children with Special Health Care Needs; establish the Health Access Nurturing Development Services (HANDS) program as a voluntary statewide home visitation program; establish a scholarship program for child-care workers to obtain early childhood credentials; establish a program of monetary incentives and merit awards for child-care programs; establish a voluntary quality-based graduated child-care rating system; expand the Healthy Start in Child Care program; establish technical assistance positions dedicated to child care; require the inspector general to issue a statement of deficiency and time frame for corrections for child day-care center violations; permit child-care centers to appeal adverse license or penalty actions; require factors to be considered in assessing a civil penalty; require procedures for taking action to correct cited deficiencies; prohibit employment of violent offenders and persons found to have abused or neglected a child in day-care centers and add minimum requirements for directors of child day-care centers; add minimum requirements for family child-care certification; delete 1993 report requirement and require an annual report on child-care subsidy rates; require target license surveyor ratio of 1 to 50 child-care facilities; require training for license surveyors; require improved monitoring of unregulated providers receiving child-care subsidies; file a report on child-care subsidy rates and child-care licensing surveyor positions; establish penalties for child-care subsidy violations; prohibit child-care providers to be or employ persons convicted of sex crimes or violent crimes, or persons who have been found to have abused or neglected a child by the cabinet; add penalties for child-care providers or employers; require expiration of the authority, and councils and programs created by the authority when funds no longer exist; give authority to the Cabinet of Families and Children to promulgate administrative regulations for child-care providers; provide 30 day grace period on admission to preschool or Head Start for vision exams; require money collected for civil penalties to go to the early childhood scholarship program; require participants in the HANDS program to give informed consent; require that at least 1 private sector member from each congressional district be appointed to the early childhood development authority. 

PROVISION/MECHANICS:  

The provisions of HB 706/HCS2 create new sections of KRS Chapter 200, KRS Chapter 211, KRS Chapter 164, and KRS 199.892 to 199.896; and amend KRS 200.658, KRS 156.160, KRS 211.645, KRS 211.647, KRS 199.896, KRS 199.8982, KRS 199.899, KRS 199.8994, KRS 199.8990, KRS 199.990, KRS 17.165, and KRS 17.990 to provide for the measure's purpose.

FISCAL EXPLANATION:  

HB 706/HCS2 establishes the Early Childhood Development Authority in the Office of the Governor to manage expenditures of the early childhood development fund.  The Fund is created in HB 583 and totals 25% of the estimated Tobacco MSA receipts to be received by the State.  The amount representing 25% of the Tobacco MSA for the Early Childhood Initiatives totals $25,275,000 in FY 2000-2001 and $30,400,000 in FY 2001-2002.

HB 706/HCS2 establishes various programs to be funded from the Early Childhood Development Fund.  The actual fiscal impact on the various programs is an indeterminable.  

However, the following represents the cost elements and estimates relating to the Early Childhood Development Fund as recommended in the Governor's FB 2000-2002 Executive Branch Budget.

Early Childhood Plan - Governor's Proposal
FY 2000-2001
FY 2001-2002

Subsidy Increases for Low Income Children
85,200
400,800

Increase subsidies up to 175% of Federal Poverty
6,000,000
6,000,000

Star Achievement Award
166,000
1,225,000

Licensing Personnel
1,851,100


Technical Assistance Personnel
988,000


Database Manager
97,800
82,800

Folic Acid
1,530,600
1,522,400

Voluntary Home Visitation Program
5,586,700
10,522,300

Healthy Start
2,000,000
4,000,000

Vaccine Coverage
2,000,000
2,000,000

Universal Newborn Screening
1,100,800
605,300

Child Care Workers Scholarship program
2,000,000
2,109,500

Community Partnerships
1,000,000
1,120,000

Partnership Staffing
227,800
213,500

Business Council
50,000
50,000

Professional Development Council
157,000
110,000

Early Childhood Board
180,000
188,400

Evaluation of Initiative
250,000
250,000

Headstart Collaborative
4,000


Total Tobacco MSA Funds
25,275,000
30,400,000

As part of the FB 2000-2002 Executive Branch Budget, support from the General Fund totaling $40,000 in each year and Federal Funds totaling $150,000 in each year are recommended to be redirected to the Office of the Governor from the Department of Education, and existing Federal Funds totaling $2,788,400 are provided for Licensing Personnel and Technical Assistance Personnel.  Additional Federal Funds totaling $2, 016,000 in FY 2000-2001 and $4,714,400 in FY 2001-2002 are recommended to be provided from Medicaid for the Voluntary Home Visitation Program.
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