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AN ACT relating to U-Drive-It permit holders.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 281 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section:

(a)
"Motor vehicle" means a private passenger motor vehicle, designed to transport fifteen (15) passengers or fewer, that is rented or offered for rental without a driver and that is part of a fleet of five (5) or more vehicles primarily used for rental purposes. The term does not mean temporary substitute replacement vehicles rented pursuant to an insurance company contract;

(b)
"Pass-through" means the recovery by a rental company of annual licensing and title fees, and personal property taxes imposed on a motor vehicle under subsection (2) of this section;

(c)
"Rental company" means a business entity engaged in the business of renting motor vehicles in the Commonwealth;

(d)
"Rented" means that physical possession of a motor vehicle is delivered by a rental company to a person renting the vehicle within the Commonwealth; and

(e)
"U-Drive-It" has the same meaning as in KRS 281.014.

(2)
A holder of a U-Drive-It permit, at the time a motor vehicle is rented or leased from the permit holder and as a part of the rental or lease contract, shall collect a pass-through equal to fifty cents ($0.50) per rental or lease day or part thereof. The pass-through shall be added after the levy of the U-Drive-It tax under KRS 138.463 and shall not be considered part of the gross rental or lease charges.
(3)
The pass-through levied under subsection (2) of this section shall be separately stated on the rental contract and collected in accordance with the terms of the rental contract. The pass-through shall be retained by the rental company to recover the total amount of the actual annual title and licensing fees and personal property taxes paid on a motor vehicle by the rental company the previous year. The amount, if any, by which the pass-through collections provided for under subsection (2) of this section exceed the actual amount of title and licensing fees and personal property taxes paid by the rental company the previous year shall be remitted by the rental company to the Kentucky State Treasurer for deposit in the Road Fund, on or before February 15 of each year.

(4)
A rental company shall file a report on or before the February 15 of each year with the Kentucky State Treasurer, on a form prescribed by the Treasurer, stating the total amount of title and licensing fees and personal property taxes collected and paid by the rental company on motor vehicles for the preceding year.

(5)
The Kentucky State Treasurer shall promulgate an administrative regulation under KRS Chapter 13A to develop the form required under subsection (4) of this section.
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