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SUBJECT/TITLE
An ACT relating to sales and use tax.

SPONSOR
Representative Royce Adams

NOTE SUMMARY

Fiscal Analysis:
       X        Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
        X          State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
        X      General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

-900,000
-900,000


Expenditures (+/-)





Net Effect

-900,000
-900,000


_______________________________________________________________________________

MEASURE'S PURPOSE:  This bill would exempt from the sales tax hay purchased to feed horses.

PROVISION/MECHANICS:  This bill amends KRS 139.470 to add an exemption from the sales tax for hay used for equine.  The exemption would take effect August 1, 2000.

FISCAL EXPLANATION:  This bill includes both business and personally owned horses.  Estimates of amounts of hay are primarily based on equine industry horses, sales tax collected from hay used for pleasure horses is somewhat more difficult to estimate.  Industry sources indicate that much hay changes hands directly between farmers and horse owners, and is not currently taxed.  Some larger horse farms that buy hay from individuals and small farmers pay use tax on hay purchases.  Hay sold through farm supply stores and other retail outlets is currently subject to sales tax.

University of Kentucky College of Agriculture and Revenue Cabinet estimates of purchased hay indicate that between $900,000 and $1,000,000 sales tax is currently collected on hay sales used to feed horses.

DATA SOURCE(S)
University of Kentucky Department of Agriculture, Southern States Cooperative, 

Kentucky Revenue Cabinet.
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