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SUBJECT/TITLE
AN ACT relating to property taxes.

SPONSOR
Representative Jim Callahan

NOTE SUMMARY

Fiscal Analysis:
        X       Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
                  State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
       X       General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

minimal loss
minimal loss


Expenditures (+/-)





Net Effect

minimal loss
minimal loss


_______________________________________________________________________________

MEASURE'S PURPOSE:  Exempt property placed in a warehouse or distribution center from local property tax and state property tax.

PROVISION/MECHANICS:  Create new sections of KRS Chpater 132 to exempt property placed in warehouse and distribution center from state tax and to phase out the city, county, and school distirict taxes.The city, county, and school district tax rate is 80% of the tangbile property tax rate in 2000, 50% of the tangible property tax rate in 2001, and exempt in 2002 and thereafter.  Fire districts and special taxing districts may levy a tax on this property.

FISCAL EXPLANATION:  The substitute would have a very minimal loss of state revenues.  Current law exempts this property but only if it is brought into this state for subsequent shipment out-of-state.  The substitute extends this tax treatment to property placed in a warehouse or distribution center regardless of where it came from as long as it is for subsequent shipment out-of-state.
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