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SUBJECT/TITLE
An Act relating to property taxes

SPONSOR
Representative Jim Callahan

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 property tax collections

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

This bill phases out the property tax levied by local governments and schools on all personal property placed in a warehouse or distribution center for subsequent shipment out of state. Fire districts and special taxing districts may exempt the property at their option.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The local tax phase-out in this bill is for county, city, and school districts.  The amount of tax is reduced to 80% for the January 1, 2000 assessment date, to 50% for the January 1, 2001 date, and is exempted for following years.  During 1999 the property tax collected from the "inventories in transit" classification for cities and counties, including urban-counties and charter counties, was approximately $1.5 million, and for schools, approximately $4.9 million.  Most of the property in this classification would qualify for the exemption contained in this bill.  Sheriffs responsible for collecting these taxes currently receive approximately $250,000 in commissions.

Special districts including fire, library, health department, and extension service, receive approximately $1.4 million from property tax on this classification.  These amounts are not subject to the phase out.
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