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MEASURE'S PURPOSE:  To require the Cabinet for Health Services (CHS) to include nondiscrimination standards for all Medicaid providers and contractors that improve access to culturally competent health care for medical assistance recipients, including access to all medically necessary services or facilities.  Allows Medicaid recipients to submit grievances on any alleged discrimination to the Medicaid contractor or CHS, and requires that CHS hold a hearing and issue a finding.  States that failure for any Medicaid contractor to comply with the provisions of this legislation shall be grounds for termination of the contract.

PROVISION/MECHANICS:  Amends KRS Chapter 205.510 to 205.645 to require the Cabinet for Health Services to include nondiscrimination standards for Medicaid providers and contractors in all Medicaid contracts; Requires Medicaid contractors to develop written policies regarding nondiscrimination in the provision of culturally appropriate care; Requires Medicaid contractors to develop provider networks to accommodate the racial and ethnic composition of enrollees; Prohibits Medicaid contractors from knowingly executing a subcontract with the intent of allowing the subcontractors to discriminate, Permits Medicaid contracts to be terminated for noncompliance with nondiscriminatory standards; Requires any data on enrollment, access, and utilization of services based on minority, racial, or ethnic group to be reported to the Legislative Research Commission prior to September 1, 2001, and annually thereafter; and, Amends KRS 205.510 to define "nondiscrimination standards for Medicaid providers and contractors" and deletes the definition of "culturally competent care."

FISCAL EXPLANATION:  The impact of HB 762/HCS is indeterminable because the legislation requires the Cabinet for Health Services to hold related grievance hearings, and there is no data available relating to the number or expense of holding these hearings.  In addition, the provision that Medicaid contracts may be terminated for noncompliance with the nondiscrimination requirements of this legislation may result in liquidated damages, of an indeterminable amount, being charged by terminated contractors.  The nondiscriminatory requirements of HB 762/HCS for covered Medicaid services and facilities should not have any fiscal impact on Medicaid expenditures.
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