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AN ACT relating to sales and use tax.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 139.750 is amended to read as follows:

(1)
As used in this section:
(a)
"Payment company" means any entity that transmits a payment from a purchaser in this state to a retailer outside of this state, and includes credit card companies, debit card companies, on-line payment processors, and any similar entity used to send payment for the purchase of property that would be subject to the tax in KRS 139.200 if the property were sold at retail within this state.

(b)
"Shipper" means any entity that is in the business of transporting or shipping goods or packages from a retailer outside of this state to a purchaser within this state.

(2)
Payment companies[Persons regularly engaged in the transportation of tangible personal property from retail outlets located outside this state and making local deliveries of such property to the personal or business residences of purchasers for storage, use or other consumption in this state,] shall collect the use tax imposed by this chapter, and shippers shall collect the use tax imposed by this chapter on shipments that require collection of payment upon delivery of the product purchased. The collection of the tax shall not apply to any purchases or deliveries of tangible personal property purchased from a vendor who holds a retailer's permit issued by the cabinet pursuant to this chapter, or to the purchase of tangible personal property by or delivery of tangible personal property to a purchaser who certifies in writing, in such form as the cabinet may prescribe, that the tax imposed by KRS 139.310 has been paid or is not applicable. Such certifications shall be kept by the payment company or shipper[transporter] for a period not less than two (2) years and, upon reasonable request, be available to the cabinet for inspection and copying. The tax shall be remitted and reports filed in the same manner and at the times required of retailers engaged in business in this state.

Section 2.   This Act takes effect August 1, 2000.
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