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AN ACT relating to automobile lease contracts.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 367 IS CREATED TO READ AS FOLLOWS:

(1)
It shall be unlawful for anyone who leases automobiles in the regular course of business to fail to display, in any contract for the lease of an automobile, a notice indicating the annual percentage rate (APR) charged under the lease. The required notice shall meet the following requirements:

(a)
The notice shall be displayed in a conspicuous manner in at least ten (10) point, boldface type; and

(b)
The notice shall comply with any administrative regulations promulgated under this section.

(2)
The Attorney General shall have the authority to promulgate administrative regulations governing the following aspects of the displaying of a notice required under subsection (1) of this section:

(a)
The location of the notice in a lease contract;

(b)
The size and color of the notice; and

(c)
The required method for computing the annual percentage rate.
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