SENATE

KENTUCKY GENERAL ASSEMBLY AMENDMENT FORM

2000 REGULAR SESSION

Amend printed copy of HB 897/GA

On page 11, after line 15, by inserting the following

"Section 11.   The General Assembly finds that regulated telecommunication providers have expanded into unregulated lines of business, such as the provision of internet and cable television service, which may give them an unfair advantage over existing and new entrants. The General Assembly further finds that it is the intent of KRS 278.514 to grant the Public Service Commission the statutory authority to prohibit subsidization of nonregulated telecommunication services by regulated telecommunications providers. Currently, telecommunications providers are subject to cost allocation and affiliate transaction rules promulgated by the Federal Communications Commission (FCC) that govern accounting standards and pricing relationships between the regulated utility and unregulated programs or affiliates. However, passage of the 1996 Telecommunications Act is making the telecommunications industry more competitive, and formerly regulated telecommunications providers may be subject to new federal rules regarding cost allocation and affiliate transactions.  

Section 12.   The Special Subcommittee on Energy is directed to study whether an additional statutory remedy is necessary to prevent cross-subsidization of nonregulated telecommunication services, with a particular emphasis on internet service, provided by regulated telecommunications utilities or their affiliates. The Special Subcommittee on Energy shall also determine if regulated telecommunications providers have an undue advantage in the provision of nonregulated services such as internet. The Special Subcommittee shall identify existing federal and state laws, rules and regulations that govern cost allocation, affiliate transaction rules, and a code of conduct between regulated utilities and their nonregulated programs or affiliates. The Special Subcommittee shall also take into account the cost of enforcing and the additional statutory authority that may be required to allow the Public Service Commission to prevent cross-subsidization while maintaining a level playing field between all providers of unregulated telecommunications services.

Section 13.   The Special Subcommittee shall submit a final report that shall include findings and recommendations to the Legislative Research Commission no later than November 15, 2001.

Section 14.   Provisions of this bill to the contrary notwithstanding, the Legislative Research Commission shall have the authority to alternatively assign the issues identified in Section 11 to 13 of this Act to an interim joint committee or subcommittee thereof, and to designate a study completion date.
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