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NOTE SUMMARY

Fiscal Analysis:
       x        Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
       x           State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
      x        General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

indeterminable loss
indeterminable loss


Expenditures (+/-)





Net Effect

indeterminable loss
indeterminable loss


_______________________________________________________________________________

MEASURE'S PURPOSE:  This bill reduces the requirements that must be met by an "information technology business" to be eligible for credits under the Kentucky Jobs Development Act (KJDA), and in certain cases increases the credits earned by an additional 50%.  The credits are transferable to landlords, lenders, or equity investors for the first five years of the agreement.

PROVISION/MECHANICS:  The bill creates new sections and amends various others within Subchapter 24 of KRS Chapter 154 to adjust the requirements for KJDA credits, and to make them transferable for information technology businesses.

FISCAL EXPLANATION:  The bill has the potential for a significant negative revenue impact.  Most start up companies are not profitable, and credits that are granted are utilized slowly.  However, this bill allows those credits to be transferred, and it would be expected that they would be quickly utilized.  An accurate estimate cannot be made, but the credits generated could be substantial.
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