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SUBJECT/TITLE
An Act relating to taxation

SPONSOR
Representative Hoby Anderson

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 County Clerks, relating to the property tax, and tax collections relative to restricting the amount of occupational/license tax permitted.

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

Automobile property tax:  Repeal state property tax on motor vehicles (Local property tax remains in place).  Compensate loss of 4% county clerk commission by increasing the county clerk's commission on motor vehicle use tax from 3% to 4%.

Restrict license / occupational tax:  Place a limit of 1% on any license or occupational tax that any local government is permitted to assess.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

Automobile property tax:  Net effect would be minimal or slightly to county clerks' benefit.  The state's portion of the motor vehicle property tax is about $75 million.  By losing the 4% commission on these taxes, county clerks would lose about $3 million.  The use tax is over $300 million.  By gaining a 1% increase in commission on these taxes, county clerk would gain over $3 million.  

However, the effect in individual counties would vary depending on the level of motor vehicle sales in those counties.  Counties with a lot of vehicle sales would be more than compensated in commissions.  Counties without a lot of vehicle sales might not be fully compensated for the loss in property tax commissions and would be net losers.

Restrict license / occupational tax:  This would have a very substantial effect on those cities and counties that assess a license / occupational tax at a rate greater than 1%.  In 1998 there were 53 local governments assessing at a rate greater than 1%.
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