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AN ACT relating to public utilities.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 278.040 is amended to read as follows:

(1)
The Public Service Commission shall regulate utilities and enforce the provisions of this chapter. The commission shall be a body corporate, with power to sue and be sued in its corporate name. The commission may adopt a seal bearing the name "Public Service Commission of Kentucky," which seal shall be affixed to all writs and official documents, and to such other instruments as the commission directs, and all courts shall take judicial note of the seal.

(2)
(a)
The jurisdiction of the commission shall extend to all utilities in this state. The commission shall have exclusive jurisdiction over the regulation of rates and service of utilities, but with that exception nothing in this chapter is intended to limit or restrict the police jurisdiction, contract rights, or powers of cities or political subdivisions.
(b)
The commission shall have no jurisdiction to supervise or regulate any contract whereby a municipality sells or provides utility services to a utility regulated by the commission. As used in this paragraph, "utility services" means water service only.

(3)
The commission may adopt, in keeping with KRS Chapter 13A, reasonable regulations to implement the provisions of KRS Chapter 278 and investigate the methods and practices of utilities to require them to conform to the laws of this state, and to all reasonable rules, regulations, and orders of the commission not contrary to law.

(4)
As used in this section, "municipality" means any county, urban-county government, city, town, village and municipal corporation of any and every class in the Commonwealth of Kentucky and any board, commission, or agency thereof.
Section 2.   KRS 278.200 is amended to read as follows:

(1)
The commission may, under the provisions of this chapter, originate, establish, change, promulgate, and enforce any rate or service standard of any utility that has been or may be fixed by any contract, franchise, or agreement between the utility and any city.[, and]
(2)
All rights, privileges, and obligations of any utility arising out of any[ such] contract, franchise, or agreement between a utility and a city, regulating any[ such] rate or service standard , shall be subject to the jurisdiction and supervision of the commission, but no[ such] rate or service standard of any utility shall be changed[, nor any contract, franchise, or agreement affecting it abrogated or changed,] until a hearing has been had before the commission in the manner prescribed in this chapter.

(3)
Notwithstanding any provision in this chapter to the contrary, no contract or agreement whereby a municipality sells or provides utility services to a regulated utility shall be subject to the jurisdiction or supervision of the commission. As used in this subsection, "utility services" means water service only.
(4)
As used in this section, "municipality" means any county, urban-county government, city, town, village, and municipal corporation of any and every class in the Commonwealth of Kentucky and any board, commission, or agency thereof.
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