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AN ACT relating to the financing of adult education and literacy.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 142 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section:

(a)
"Coal burning facility" means a facility used to generate electricity for resale by means of coal combustion, including the combustion of gas derived from coal; and

(b)
"Synthetic fuel" means a liquid, gaseous, or solid synthetic fuel produced from coal, including lignite, that is a qualified fuel under Section 29 of the Internal Revenue Code.
(2)
In addition to any other tax imposed by law, any coal burning facility that purchases synthetic fuels shall pay a tax of fifteen dollars ($15) per ton of synthetic fuel purchased. 

(3)
On or before the twentieth day of each month, any coal burning facility that purchased synthetic fuel in the preceding month shall file a return with the Revenue Cabinet on forms the cabinet may prescribe. The return shall state the amount of synthetic fuel purchased in the preceding month, the amount of taxes due, and any other information the cabinet deems necessary for the proper administration of this section.

(4)
Revenue from the tax imposed by this section shall be deposited into the adult education and literacy initiative fund established in Section 2 of this Act, to be used for purposes consistent with that section in coal producing counties only.

Section 2.   KRS 151B.142 is amended to read as follows:

(1)
There is created in the Department of Adult Education and Literacy of the Cabinet for Workforce Development, a special fund to be known as the adult education and literacy initiative fund, which shall consist of moneys appropriated by the General Assembly, revenue from the tax imposed under Section 1 of this Act, gifts, grants, other sources of funding, public and private, and interest accrued by the fund. This fund shall not lapse at the end of a fiscal year but shall be carried forward to be used only for the purposes specified in this section.

(2)
The purpose of the adult education and literacy initiative fund shall be to provide incentive grants to qualified providers to develop innovative approaches to address problems of adult education and literacy in Kentucky, to develop cost-effective delivery systems for adult education and literacy, and to research the effectiveness of different models for providing adult education and literacy programming. Criteria for the incentive grants and the process by which they are awarded shall be developed by the Department for Adult Education and Literacy with the advice of the State Advisory Council for Adult Education and Literacy. The State Board for Adult and Technical Education shall approve the grants to be funded based on the recommendations of the Department for Adult Education and Literacy.

(3)
In addition to the normal distribution of money in the fund, money in the fund that is attributable to the tax imposed by Section 1 of this Act shall be used for purposes consistent with this section in coal-producing counties only.

Section 3.   Nothwithstanding KRS 446.260, if KRS 151B.142 is repealed and reenacted in this 2000 Regular Session of the General Assembly in substantially its existing form, then the amendment to KRS 151B.142 in Section 2 of this Act may be codified into the reenacted statute if the Reviser of Statutes determines that is the legislative intent.
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