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AN ACT relating to the tobacco Master Settlement Agreement, making an appropriation therefor, and declaring an emergency.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 248 IS CREATED TO READ AS FOLLOWS:

As used in Sections 1 and 2 of this Act:

(1)
"Corporation" means the Kentucky Tobacco Settlement Trust Corporation;

(2)
"Master Settlement Agreement" means the agreement between certain tobacco companies and states' Attorneys General dated November 23, 1998, that is often referred to as the "Phase I Settlement Agreement";

(3)
"Master Settlement Agreement funding" means moneys paid to the state as a result of the Master Settlement Agreement. Payments are scheduled to come to the state each year through the year 2525 and possibly beyond;

(4)
"National Tobacco Grower Settlement Trust Agreement" means the agreement between certain tobacco companies and tobacco-growing states, designed to provide funds to tobacco growers and tobacco quota owners, that is often referred to as the "Phase II Agreement"; and

(5)
"Phase II funding program" means the Commonwealth's program to distribute Phase II funds to tobacco growers and quota owners for the twelve (12) year life of Phase II funding.

Section 2.   KRS 248.654 is amended to read as follows:

(1)
There is established in the State Treasury a permanent and perpetual fund to be known as the "Tobacco Settlement Agreement Fund" to which shall be credited any funds designated to the Commonwealth from the Master[tobacco] Settlement Agreement (Phase I) or related federal legislation. Any funds designated to the Commonwealth from the Master Settlement Agreement or related federal legislation shall not be expended until appropriated by the General Assembly. The General Assembly's highest priority for distributing any funds from this account shall be for tobacco growers and quota owners[farmers and tobacco-impacted communities and health-related areas].

(2)
All moneys in the tobacco settlement agreement fund that come from Master Settlement Agreement (Phase I) funding shall be distributed to tobacco growers and quota owners by the Finance and Administration Cabinet according to a plan which shall be provided by the corporation created in House Bill 96 of the 2000 Regular Session. In preparing the plan for the Finance and Administration Cabinet to distribute moneys in the tobacco settlement agreement fund, the corporation shall use the same formula that it provides for distribution of National Tobacco Grower Settlement Trust Agreement (Phase II) funds to tobacco growers and quota owners each year of the Phase II funding program. After the Phase II funding program ends, the corporation shall continue to exist and shall continue to provide a plan to the Finance and Administration Cabinet for distribution of moneys in the tobacco settlement agreement fund. The corporation shall continue to provide the plan and a formula used for distribution of the moneys to tobacco growers and quota owners for the life of Master Settlement Agreement funding.
Section 3.   There is hereby appropriated from the tobacco settlement agreement fund to the Finance and Administration Cabinet one hundred percent of the moneys from the tobacco settlement agreement fund to be used to carry out the provisions of this Act.

Section 4.   Whereas it is important to distribute funds received from the Master Settlement Agreement as soon as possible, an emergency is declared exist, and this Act takes effect upon its passage and approval by the Governor or upon its otherwise becoming a law.
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