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Fiscal Analysis:
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         Indeterminable Impact

Level(s) of Impact:
        X          State
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FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

+$57.3 million
+$120.7 million


Expenditures (+/-)





Net Effect

+$57.3 million
+$120.7 million


_______________________________________________________________________________

MEASURE'S PURPOSE:  The Governor's revised tax package.

PROVISION/MECHANICS:  Extends the corporate license tax to limited liability companies.  Provides that the state real property tax rate is calculated in the same manner as local property tax rate by excluding the value of new property in calculating the rate that doesn't not generate more than 4% additional revenue from the prior year's tax.  Imposes a 7% communication excise tax on communication services which is distributed 5/7 to local taxing districts and 2/7 to the state general fund.  Exempts from sales tax the current interstate telecommunication services and exclude communication providers from the assessment on the franchise value for property tax.

FISCAL EXPLANATION:  The corporate license tax would have no impact in FY 01 and generate $2.5 in FY 02. The property tax changes would generate $6.5 million in FY 01 and $11.3 million in FY 02.  The communications excise tax would generate $50.8 million in FY 01 and $106.9 million in FY 02.

DATA SOURCE(S)


NOTE NO.

PREPARER
Terry Jones
REVIEW

DATE
03-09-00

LRC 2000-BR

