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A RESOLUTION requesting a study of the local insurance premium tax and its collection.

WHEREAS, local governments are limited in the tax options available to them; and 
WHEREAS, the insurance premium tax is considered an important source of revenue for local governments; and

WHEREAS, the Department of Insurance reports that in 1998, 325 cities and 21 counties had enacted this tax; and

WHEREAS, there has been a history of collection and distribution complaints regarding the insurance premium tax from both local government and insurance company representatives over the years; and 

WHEREAS, it is the role of the legislature to ensure that local governments have adequate resources to fund necessary services they provide to their citizens and that these funds are collected and used responsibly;

NOW, THEREFORE,

Be it resolved by the House of Representatives of the General Assembly of the Commonwealth of Kentucky:

Section 1.   The Interim Joint Committee on Local Government is urged to study the procedure for the collection and distribution of the local insurance premium tax to local governments and report its findings to the Legislative Research Commission. The study report is urged to be submitted to the Legislative Research Commission by December 31, 2000.

Section 2.   Provisions of this resolution to the contrary notwithstanding, the Legislative Research Commission shall have the authority to alternatively assign the issues identified herein to an interim joint committee or subcommittee thereof, and designate a study completion date.
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