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SUBJECT/TITLE
AN ACT relating to school district finances.

SPONSOR
Senator Benny Ray Bailey

NOTE SUMMARY

Fiscal Analysis:
               Impact
               No Impact
  X    Indeterminable Impact

Level(s) of Impact:
      X         State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
            X      General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

_____________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)

Indeterminable
Indeterminable
Indeterminable

Net Effect

Indeterminable
Indeterminable
Indeterminable

_____________________________________________________________________________

MEASURE'S PURPOSE:  The purpose of SB 120 is to exclude the income and assessed value of unmined coal from the equivalent tax rate computation; apply for school years beginning with the 2000-2001 school year. 

PROVISION/MECHANICS:  Amends KRS 157.615 and 160.470 to exclude the income and assessed value of unmined coal from the equivalent tax rate computation; apply for school years beginning with the 2000-2001 school year. 

FISCAL EXPLANATION:  The fiscal impact of SB 120 is indeterminable due to the inability to precisely project the growth of assessed property in the Commonwealth's 176 local school districts over FB 2000-2002.  Although the actual fiscal impact is indeterminable, the following cost elements are provided for the current fiscal year; had the provisions of SB 120 been in effect.

Pursuant to data provided by the Kentucky Department of Education (KDE), the fiscal impact of SB 120 on the most recent tentative Support Education Excellence in Kentucky (SEEK) and Facilities Support Program of Kentucky (FSPK) calculations for FY 1999-2000 would result in increased program costs totaling approximately $5,376,900.  The SEEK calculation increases from $1,831,669,900 to $1,836,501,400 an increase of $4,831,500.  Additionally, FSPK increases from $38,453,200 to $38,998,600, an increase of $545,400.  Therefore, had the provisions of SB 120 been in effect for the current fiscal year, the total additional cost to both programs would be approximately $5,376,900 ($4,831,500 SEEK + $545,400 FSPK).

Reducing the total property assessments (excluding the assessed value of unmined coal) utilized in these calculations alters expenditures in the following areas:  the $.30 Required Local Effort (SEEK), State Tier I (SEEK), the Vocational Education Deduction (SEEK), and FSPK.

These increased program expenditures are a direct result of total property assessments being reduced by the exclusion of assessed value of unmined coal.  SB 120 would increase state funding through SEEK and FSPK to thirty-eight (38) local school districts that would realize reductions in their overall total property assessment.
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