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AN ACT relating to state government.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 6.900 is amended to read as follows:

As used in KRS 6.905 to 6.935:

(1)
"Committee" means the Legislative Program Review and Investigations Committee;

(2)
"Investigation" means an inquiry into possible acts of impropriety in the use of public funds or performance of public duty by an elected or appointed state official or a state employee or contractor;

(3)
"Review" means a noninvestigative study of the operation, accomplishments, management, or activities of an agency or program and includes procedures such as fiscal audit, program/performance evaluation, program audit, management audit, policy analysis, or other related terms;

(4)
"Study" means any investigation or review initiated or undertaken by the committee;[ and]
(5)
"State agency" means:

(a)
Any entity, including multijurisdictional organization or interagency entities, created by the Constitution of Kentucky, by an act of the General Assembly, or by any of the branches of state government or any of its subdivisions, instrumentalities, or affiliated organizations, or by any employee or official acting in his official capacity;

(b)
Any entity which receives any part of its funding or resources from state tax dollars, from funds or resources entrusted to the Commonwealth from other sources, or from fines, fees, licensing, or penalties authorized by state statute or administrative regulation;

(c)
Any entity which is federally funded and for which the Commonwealth of Kentucky is responsible for the oversight or expenditures of the federal resources;

(d)
That portion of a public or private entity which receives or has received resources, such as funds, equipment, property, supplies, or services, directly or indirectly from the Commonwealth of Kentucky; and

(e)
That portion of a public or private entity related to the delivery of services to or for the Commonwealth of Kentucky or an entity of the Commonwealth as defined in paragraph (a), (b), (c), or (d) of this subsection;
(6)
"Administrative body" means any multi-member body in the executive branch of state government which does not issue revenue bonds, including, but not limited to, any board, council, commission, committee, authority or corporation that does not issue revenue bonds, but does not include "branch," "section," "unit" or "office" as defined in KRS 12.010;
(7)
"Abolish" means to repeal the statutes creating and empowering an administrative body, remove its personnel, and transfer its records to the Finance and Administration Cabinet;

(8)
"Transfer" means to amend the statutes creating and empowering an administrative body so that its functions, records, and personnel are conveyed to another agency or officer; and

(9)
"Renew" means to continue an administrative body and may include amendment of the statutes creating and empowering the administrative body or recommendations for changes in agency operations or personnel.

SECTION 2.   A NEW SECTION OF KRS 6.905 TO 6.935 IS CREATED TO READ AS FOLLOWS:

(1)
By May 1, 2000, the Governor's Office shall provide the Legislative Research Commission and the Program Review and Investigations Committee a complete listing of all administrative bodies in the executive branch. The listing shall include for each administrative body the name, address and telephone number of the top officer, the method of appointment of members, the statute, if any, establishing the body, the frequency of meetings, and the name and term of each member.

(2)
By June 15, 2000, the Program Review and Investigations Committee shall send to each administrative body a copy of this Act and a letter directing that the reports required by Sections 1, 2, and 3 of this Act be submitted to the Program Review and Investigations Committee by no later than September 1, 2000. A list of administrative bodies which do not submit the required responses by September 1, 2000, shall be forwarded to the Interim Joint Committee on Appropriations and Revenue for its consideration in matters relating to the funding of administrative support services for those administrative bodies.

(3)
The report submitted by each administrative body shall contain the following information:

(a)
The administrative body's primary purpose and its various goals and objectives;

(b)
The administrative body's past and anticipated workload, the number of staff required to complete that workload, and the administrative body's total number of staff;

(c)
The administrative body's past and anticipated budgets and its sources of funding;

(d)
The number of members of its governing board and their compensation; and

(e)
A statement, including supporting documentation, demonstrating a public need for its continued existence.

(f)
A statement of the expenditures of the body for salaries, member per diems, expenses paid on behalf of or reimbursed to members, expenses paid on behalf of or reimbursed to staff, and the sources of funds for these expenses. If all of these elements are contained in the financial report required in subsection (2) of Section 3 of this Act, the requirements of this section shall be satisfied.
(4)
The Program Review and Investigations Committee shall examine the submitted reports and develop a priority schedule for conducting reviews of individual administrative bodies. The committee may hold hearings to receive the testimony of the public and of the chief executive officer and members of the administrative body and otherwise consider the usefulness, performance, and effectiveness of the administrative body. In determining whether an administrative body has demonstrated a public need for its continued existence, the committee shall consider the following, when applicable to the administrative body being reviewed:

(a)
The extent to which the administrative body has permitted qualified applicants to serve the public;

(b)
The cost-effectiveness of the administrative body in terms of number of employees, services rendered, and administrative costs incurred, both past and present;

(c)
The extent to which the administrative body has operated in the public interest, and whether its operation has been impeded or enhanced by existing statutes and procedures and by budgetary, resource, and personnel practices;

(d)
Whether the administrative body has recommended statutory changes to the General Assembly that would benefit the public as opposed to the persons regulated by the administrative body or the administrative body itself, and whether its recommendations have been adopted and implemented;

(e)
Whether the administrative body has required any persons it regulates to report to it the impact of its administrative regulations and decisions on the public as they affect service costs and service delivery;

(f)
Whether persons regulated by the administrative body have been required to assess problems in their industry or profession that affect the public;

(g)
Whether the administrative body has encouraged public participation in its regulation-making and decision-making;

(h)
The efficiency with which formal public complaints filed with the administrative body have been processed to completion;

(i)
Whether the programs or services of the administrative body duplicate or overlap those of other agencies;

(j)
Whether the original purpose for which the administrative body was created has been fulfilled, has changed, or no longer exists;

(k)
Whether federal law requires that the agency be renewed in some form; and

(l)
Changes needed in the enabling laws of the administrative body in order to comply with the criteria suggested by the considerations listed in paragraphs (a) to (k) of this subsection.
(5)
After completing a review of an administrative body, the Program Review and Investigations Committee shall provide a report of its findings and recommendations to the Legislative Research Commission, the Governor, and the affected administrative body. As part of the report, the committee shall recommend:

(a)
Amendment or repeal of the statutes that created and empowered the administrative body, in order to abolish the administrative body;

(b)
Amendment or repeal of the statutes that created and empowered the administrative body, or enactment of new statutes, to transfer the administrative body or to improve its usefulness, performance, and effectiveness;

(c)
Amendment or repeal of the statutes that created and empowered two (2) or more administrative bodies or other agencies, or enactment of new statutes, to reorganize or transfer them and thereby improve agency usefulness, performance, and effectiveness; or

(d)
Amendment or continuation of the statutes that created and empowered the administrative body, or the enactment of new statutes, to renew the administrative body.

(6)
If a bill is introduced to abolish an administrative body, the bill shall also contain a schedule for the administrative body to conclude its business and operation in an orderly, efficient, and expeditious manner. If a bill is introduced to transfer or reorganize an agency, the bill shall contain a schedule to carry out the transfer or reorganization efficiently and expeditiously.

(7)
The Governor, the Finance and Administration Cabinet, the Auditor of Public Accounts, and other state agencies shall, upon the committee's request, provide the Program Review and Investigations Committee with information needed for the preparation of reports and recommendations described in this section.

Section 3.   KRS 12.015 is amended to read as follows:

(1)
Unless specifically provided otherwise, each administrative body established by statute or statutorily authorized executive action shall be included for administrative purposes in an existing department or program cabinet. When an administrative body is established and the law establishing it does not specify the department or program cabinet within which the body is to be included, the Governor shall assign the body to an existing department or program cabinet in accordance with this chapter.

(2)
Revenues or other available resources provided to, and expenditures and other costs incurred by or on behalf of, each administrative body established by statute or statutorily authorized executive action shall be accounted for in an annual financial report for the administrative body for the preceding fiscal year. The report shall account for any moneys from appropriations or other assistance provided to the administrative body by another state agency. The report shall be delivered to the Legislative Research Commission, the Program Review and Investigations Committee, and the Secretary of State by October 1 of the year following the fiscal year covered by the financial report.

(3)
Any administrative body that is established by executive order of the Governor and whose members are appointed by the Governor shall expire one hundred eighty (180) days after the end of the term of office of the Governor who created the administrative body, unless the administrative body has been established in the Kentucky Revised Statutes by action of the General Assembly prior to the expiration date. The Governor may specify an earlier expiration date for an administrative body established by executive order.

(4)
An administrative body established by administrative order shall expire one hundred eighty (180) days after the end of the term of office of the Governor whose appointee created the administrative body, unless an earlier expiration date for the administrative body is established by the administrative order.
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