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SUBJECT/TITLE
An ACT relating to housing.




SPONSOR
Senator Tom Buford

NOTE SUMMARY

Fiscal Analysis:
    x           Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
    x              State
         x              Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
    x          General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

-1,630,000
-1,620,000
+30,000

Expenditures (+/-)





Net Effect

-1,630,000
-1,620,000
+30,000

_______________________________________________________________________________

MEASURE'S PURPOSE:  This bill would create a program to target depressed properties in established neighborhoods that are currently run-down or vacant and subsidize the rebuilding of the property. 

PROVISION/MECHANICS:  The bill creates 4 new sections of KRS Chapter 99A to establish a neighborhood redevelopment housing award to be granted by a lender to an approved buyer.  The lender can then claim a credit against income or bank franchise tax for the amount of the credit.The maximum credit for all projects is $2 million, and is available for two years only.

FISCAL EXPLANATION:  $2 million is expected to be expended in each of FY 01 and FY 02.  In each of those years, sales tax collected on taxable materials to renovate the properties is expected to be $360,000.  Property tax collections is expected to increase $10,000 the first year, $20,000 the second year, and $30,000 per year thereafter.  Local government property taxes are expected to increase by more than $150,000 yearly after the properties are renovated.
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