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MEASURE'S PURPOSE:  SB 237 exempts buildings constructed for elementary, secondary, and postsecondary education from coverage of the state prevailing wage law. 

PROVISION/MECHANICS:  SB 237 amends KRS 337.010 
FISCAL EXPLANATION:  The fiscal impact of SB 237 is indeterminable.  The Department of Education spends approximately $275-$300 million dollars annually for school facilities construction.  The exclusion of school construction, as provided in SB 237, from prevailing wage laws may or may not result in measurable savings in construction costs.  If prevailing wage has driven construction costs up, and considering wages are market driven, there may only be a decrease in the escalation of wage costs.  In the event savings are realized, those savings could be used to expand the scope of existing projects or be applied to other projects.
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