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AN ACT relating to tourism funding and making an appropriation therefor.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS 148.522 TO 148.510 IS CREATED TO READ AS FOLLOWS:

(1)
In fiscal years ending June 30, 2001 to 2010, the State Treasurer shall by February 1 credit an amount prescribed in this section from the general fund into the "Tourism Cabinet Supplemental Revenue Account" created in Section 2 of this Act. Moneys transferred to the Tourism Cabinet supplemental revenue account shall be in addition to any budgeted amount for the Tourism Cabinet in each fiscal year.

(2)
In each fiscal year the credit to the Tourism Cabinet supplemental revenue account shall be the prior fiscal year's credit plus the increase calculated in subsection (3) of this section.

(3)
Between July 1 and January 1 of each fiscal year, the Revenue Cabinet shall determine the amount of the increase in the annual credit to the Tourism Cabinet supplemental revenue fund which shall be one-half (1/2) of the amount by which the amount in paragraph (a) of this subsection exceeds one hundred three percent (103%) of the amount in paragraph (b) of this subsection, limited to three million dollars ($3,000,000). The factors for the calculation shall be:

(a)
The total amount derived from sales tax from the retail sale of tourism oriented goods and services in the previous fiscal year; and

(b)
The total amount derived from sales tax from the retail sale of tourism oriented goods and services in the year before the previous fiscal year.
(4)
As used in this section, "sale of tourism oriented goods and services", is a sale by a retailer registered with the Revenue Cabinet under the following business classifications, and as clarified by the Revenue Cabinet through the promulgation of an administrative regulation which shall contain SIC codes or their equivalent:

(a)
Bars;

(b)
Restaurants;

(c)
Lodging;

(d)
Public golf courses;

(e)
Public swimming pools;

(f)
Amusement parks;

(g)
Commercial sporting events; and

(h)
Nonsporting entertainment events.

(5)
All funds deposited to the Tourism Cabinet supplemental revenue account shall be used for marketing, advertising, and development of tourism in Kentucky. The Tourism Cabinet shall at least annually present to the Legislative Research Commission a promotional marketing strategy including, but not limited to, targeted markets, duration of market plans, and ensuing market strategies. 

SECTION 2.   A NEW SECTION OF KRS 148.522 TO 148.510 IS CREATED TO READ AS FOLLOWS:

There is hereby created an account in the State Treasury to be known as the "Tourism Cabinet Supplemental Revenue Account". The account may receive state appropriations, gifts, grants, and federal funds and shall include earnings from investments of moneys in the account. Any balance at the close of the fiscal year shall not lapse but shall be carried forward to the next fiscal year, and moneys in this fund shall be used solely by the Tourism Cabinet to carry out the duties and functions of the cabinet as prescribed by law.
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