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SUBJECT/TITLE
AN ACT proposing to amend Section 170 of the Constitution of Kentucky relating to property tax.

SPONSOR
Senator Tom Buford

NOTE SUMMARY

Fiscal Analysis:
               Impact
      X         No Impact
         Indeterminable Impact

Level(s) of Impact:
                  State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
              General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY
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Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

no impact
no impact 


Expenditures (+/-)





Net Effect

no impact
no impact
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MEASURE'S PURPOSE:  

To reduce the level of classification of disability to 50% for the purpose of claiming the disability homestead exemption and to provide that the amount of the exemption is 50% of the value of the home or $6,500 (indexed to CPI and is currently $25,400) which ever is greater.  Also provide that the real property tax assessment for qualifying property shall remain at the value at the time the property qualifies for the exemption.

PROVISION/MECHANICS:  

Propose to amend Section 170 of the Constitution of Kentucky to provide for the measure's purpose.

FISCAL EXPLANATION:  

There would be no loss of state property tax revenues if this provision is approved by the voters.  The compensating rate provisions of KRS 131.010 would adjust the tax rate that would be levied to compensate for any loss in value of property that might be removed from the tax rolls.  There would be a redistribution of tax through the rate provision to all taxable property being assessed.
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