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Indeterminable


_____________________________________________________________________________

MEASURE'S PURPOSE:  Expands the definition of a critical access hospital to require that any insurer or managed care program for Medicaid recipients that contracts with the Department for Medicaid Services for the receipt of Federal Social Security Act Title XIX funds be reimbursed at rates that are at least equal to those rates established by the Federal Health Care Financing Administration for Medicare reimbursement to a critical access hospital. 

PROVISION/MECHANICS:  Amend KRS 216.380 to expand definition of critical access hospital to require that any insurer or managed care program for Medicaid recipients that contracts with the Department for Medicaid Services for the receipt of Federal Social Security Act Title XIX funds be reimbursed at rates that are at least equal to those rates established by the Federal Health Care Financing Administration for Medicare reimbursement to a critical access hospital. 

FISCAL EXPLANATION:  The fiscal impact for Senate Bill 305/GA is indeterminable due to the inability to determine the level of reimbursement for critical access hospitals that will be established at the time this legislation becomes effective.

Although this fiscal impact is indeterminable, it is estimated the provisions of SB 305/GA may result in a 30% increase in reimbursement for critical access hospitals.  The Medicaid program currently reimburses critical access hospitals on a cost basis.  Based on an average Medicaid annual reimbursement for critical access hospitals ($87,000), a 30% increase would result in an additional cost to the Medicaid program of approximately $26,000.  Assuming these rates and that an estimated 3 to 20 hospitals may apply for reimbursement under the provisions of SB 305/GA, the fiscal impact of SB 305/GA could range between $78,000 ($23,000 state funds/$55,000 Federal Funds) and $520,000 ($153,800 state funds/$366,200 Federal Funds) annually.
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