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AN ACT relating to the use of Master Settlement Agreement funds.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 248 IS CREATED TO READ AS FOLLOWS:

As used in Sections 1 to 6 of this Act:
(1)
"Corporation" means the Kentucky Tobacco Settlement Trust Corporation;
(2)
"Master Settlement Agreement" means the agreement between certain tobacco companies and states' Attorneys General dated November 23, 1998, that is often referred to as the "Phase I Settlement Agreement";
(3)
"Master Settlement Agreement funding" means moneys paid to the state as a result of the Master Settlement Agreement. Payments are scheduled to come to the state each year through the year 2525 and possibly beyond; 
(4)
"National Tobacco Grower Settlement Trust Agreement" means the agreement between certain tobacco companies and tobacco-growing states, designed to provide funds to tobacco growers and tobacco quota holders, and often referred to as the "Phase II Agreement"; and
(5)
"Phase II funding program" means the Commonwealth's program to distribute Phase II funds to tobacco growers and quota holders for the twelve (12) year life of Phase II funding.

SECTION 2.   A NEW SECTION OF KRS CHAPTER 248 IS CREATED TO READ AS FOLLOWS:

Master Settlement Agreement funds coming to the tobacco settlement agreement fund created in KRS 248.654 shall be divided and allocated as follows:
(1)
The health insurance pool fund created in Section 3 of this Act shall receive:

(a)
A maximum of thirty million dollars ($30,000,000) each year in fiscal years 2000 and 2001;

(b)
A maximum of twenty million dollars ($20,000,000) each year in fiscal years 2002, 2003, and 2004; and

(c)
A maximum of ten million dollars ($10,000,000) each year after fiscal year 2004, for the remaining years of Master Settlement Agreement funding;


These allocations shall be used to fund the Kentucky Access program created in Section 3 of House Bill 617 of the 2000 Regular Session, or in the case that that bill does not become law, allocations shall be used to fund the guaranteed acceptance program in KRS 304.17A-400. The allocations shall be certified annually by the Commissioner of the Department of Insurance.
(2)
The rural road fund created in Section 4 of this Act shall receive, following allocation of funds to the health insurance pool fund, in each fiscal year starting in 2000 and for the remainder of the Master Settlement Agreement funding, thirty-three and one-third percent (33-1/3%) of the remainder of the Master Settlement Agreement funds each fiscal year;

(3)
The forestry improvement fund created in Section 5 of this Act shall receive, following allocation of funds to the health insurance pool fund, in each fiscal year starting in 2000 and for the remainder of the Master Settlement Agreement funding, thirty-three and one-third percent (33-1/3%) of the remainder of the Master Settlement Agreement funds each fiscal year; and

(4)
The tobacco farmers fund created in Section 6 of this Act shall receive, following allocation of funds to the health insurance pool fund, in each fiscal year starting in 2000 and for the remainder of the Master Settlement Agreement funding, thirty-three and one-third percent (33-1/3%) of the remainder of the Master Settlement Agreement funds each fiscal year.

SECTION 3.   A NEW SECTION OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

The health insurance pool fund is created in the State Treasury. The fund shall receive funds as outlined in Section 2 of this Act. The Kentucky Department of Insurance shall have access to the fund and shall use the funds to undertake a program to ensure that health coverage is made available to each individual Kentucky resident applying and qualifying for coverage. The program shall be designed for the purpose of implementing an acceptable alternative mechanism within the meaning of 42 U.S.C. sec. 300gg-44(a)(1) so that Kentucky may preserve the flexibility over the regulation of health coverage allowed by federal law.
SECTION 4.   A NEW SECTION OF KRS CHAPTER 174 IS CREATED TO READ AS FOLLOWS:

The rural road fund is created within the state road fund to receive funds as outlined in Section 2 of this Act. The fund shall be used to pave unpaved or chip-and-seal rural roads. The funds shall be proportionally distributed to counties based on the number of miles of unpaved county roads in each county that exceeds twenty percent (20%) of all miles of county roads in each county. The Transportation Cabinet, Department of Rural and Municipal Aid, shall administer the fund.
SECTION 5.   A NEW SECTION OF KRS CHAPTER 149 IS CREATED TO READ AS FOLLOWS:

The forestry improvement fund is created in the State Treasury to receive funds as outlined in Section 2 of this Act. The fund shall be used by the Kentucky Department of Forestry to fund forestry improvement practices on farms that had tobacco quotas in 1998 and at least fifty (50) acres of woodland. Each farm shall be entitled to a five (5) acre forestry improvement practice project for demonstration purposes. The program shall also include cost-share incentives to encourage tobacco farmers to utilize, enhance, and preserve their forest resources.
SECTION 6.   A NEW SECTION OF KRS CHAPTER 248 IS CREATED TO READ AS FOLLOWS:

The tobacco farmers fund is created in the State Treasury to receive funds as outlined in Section 2 of this Act. The moneys shall be distributed to tobacco growers and quota owners by the Finance and Administration Cabinet according to a plan which shall be provided by the Kentucky Tobacco Settlement Trust Corporation created in House Bill 96 of the 2000 Regular Session. In preparing the plan for the Finance and Administration Cabinet to distribute moneys in the tobacco farmers fund, the corporation shall use the same formula that it provides for distribution of National Tobacco Settlement Trust Agreement (Phase II) funds to Kentucky tobacco growers and quota owners each year of the Phase II funding program. After the Phase II funding program ends, the Settlement Trust Corporation shall continue to exist and shall continue to provide a plan to the Finance and Administration Cabinet for distribution of moneys in the tobacco farmers fund. The corporation shall continue to provide the plan and a formula used for distribution of the moneys to tobacco growers and quota owners for the life of Master Settlement Agreement funding.
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