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MEASURE'S PURPOSE:  SB 343 requires the annual Medicaid drug report to include a research study to determine the average cost of dispensing prescription medications to Medicaid recipients and the average cost of acquiring drugs for Medicaid recipients.  Included in the research study shall be a comparison between the cost of dispensing drugs through the Medicaid program and the cost of dispensing drugs in the commercial market.  Requires the research proposal to be reported to the Interim Joint Committee on Health and Welfare prior to data collection and analysis, and used to establish the fees for dispensing prescription medications to Medicaid eligible recipients.

PROVISION/MECHANICS:  Amends KRS 205.561 to require the annual Medicaid drug report to include a research study to determine the average cost of dispensing prescription medications to Medicaid recipients and the average cost of acquiring drugs for Medicaid recipients; Requires the research proposal to be reported to the Interim Joint Committee on Health and Welfare prior to data collection and analysis; Requires the annual report to be used to establish the fees for dispensing prescription medications to Medicaid eligible recipients; and Amends KRS 205.6316 to make a technical correction.

FISCAL EXPLANATION:  The fiscal impact of SB 343/GA is indeterminable because the outcome of the required research study to determine the average cost of dispensing prescription medications to Medicaid recipients is unknown.  The research study required by SB 343/GA would cost $150,000 to $200,000 to complete.

Current Medicaid pharmacy dispensing fees are $4.75 per prescription for outpatient prescriptions and $5.75 per prescription for nursing home patients.

DATA SOURCE(S)
Cabinet for Health Services

NOTE NO.
237
PREPARER
Cindy Schweickart
REVIEW

DATE
3/16/00

LRC 2000-2573/GA

