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SUBJECT/TITLE
An Act relating to Health Care Coverage for Low-Income Working Parents

SPONSOR
Senator Benny Ray Bailey

NOTE SUMMARY

Fiscal Analysis:
        X       Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
        X         State
                       Local
      X         Federal

Budget Unit(s) Impact
Department for Medicaid Services

Fund(s) Impact:
        X      General
                Road
       X       Federal


            X         Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

_____________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)

Indeterminable
Indeterminable


Net Effect

Indeterminable
Indeterminable


_____________________________________________________________________________

MEASURE'S PURPOSE:  Requires the Cabinet for Health Services to expand the Medicaid program to working parents with incomes below 100% of the federal poverty level, establish reasonable co-payments and require any person who applies for Medicaid coverage to complete an advance directive form.

PROVISION/MECHANICS:  Creates a new section of KRS 205.510 to 205.630 to require the Cabinet for Health Services to request any federal waiver necessary to expand Medicaid to cover working parents with family incomes up to 100% of the federal poverty level; Requires reasonable copayments; Creates a new section of KRS 205.510 to 205.630 to require the Department for Medicaid Services to apply for any federal waiver necessary to permit the department to require any person who applies for Medicaid to also complete an advance directive. 

FISCAL EXPLANATION:  The fiscal impact of SB 361 is indeterminable because the number or working parents who would apply for Medicaid under this provision, and the level of copayments to be set for these persons is unknown; and data relating to costs to the Medicaid program which would be avoided by following a patient's advance directive to discontinue life support is unavailable.  

In the event a federal waiver is obtained to require all Medicaid recipients to complete an advance directive, and a portion of the Medicaid recipients indicate the directive to discontinue life support, there may be a savings to the Medicaid program.  Per the Cabinet for Health Services, if the provisions of HB 657 are implemented  without obtaining approval from the federal Health Care Financing Administration, a loss of Medicaid Federal Funds may occur. 

Although this fiscal impact is indeterminable, the following estimate is provided utilizing: a)  the estimated number of uninsured working parents with one or more children with incomes below 100% of the federal poverty level (FPL), from the 1997-1998 March Current Population Survey and 1997 Kentucky Health Insurance Survey, and whose assets are below the $4,000 Medicaid ceiling; b)  the weighted average cost per month for TANF eligibles from the Medicaid Partnership FY 1999-2000 data book, or $146.60 per member per month (PMPM); and, c)  a $15 co-pay per prescription:


Below 100% 

of the FPL
Below 100% of the FPL with copay
Savings due to Co-pay

Number of People
44,990
44,990


Annual Claims
$79,147,000
$79,147,000


Savings from $15 copayment on prescriptions
__________
($6,082,000)
($6,082,000)

Final cost to the Medicaid program
$79,147,000
$73,065,000
($6,082,000)

Final cost to the state (Assumes 70.43% federal match rate).
$23,403,800
$21,605,300
($1,798,500)
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