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AN ACT relating to funds available for tobacco quota loss.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 248 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section:

(a)
"Phase II Agreement" means the National Tobacco Grower Settlement Trust Agreement dated July 19, 1999, entered into by tobacco states and major tobacco companies to compensate tobacco growers and quota owners for losses resulting from the Master Settlement Agreement; and
(b)
"Phase II payment program" means the twelve (12) year program for providing payments, which result from the Phase II agreement, to tobacco growers and quota owners.
(2)
The General Assembly finds that the funds for tobacco quota loss under the "Agriculture, Rural Development, Food and Drug Administration, and Related Agencies Appropriations Act of 2000," hereafter to be referred to as the "McConnell Funds," may be distributed by an alternative distribution process. In lieu of making payments to states, the Secretary of the United States Department of Agriculture may distribute funds directly to eligible persons using the facilities of private disbursing agents, facilities of the Farm Service Agency, or other available facilities. Funds are to be distributed to persons in Kentucky for the quantity that the quota, allotted to farms under part I of subtitle B of title III of the "Agricultural Adjustment Act of 1938," was reduced from the 1998 crop year to the 1999 crop year.

(3)
The Kentucky Tobacco Settlement Trust Corporation, created in House Bill 96 of the Regular Session of the 2000 General Assembly, is authorized to provide its facilities in the distribution of the funds made available for quota loss under the "Agriculture, Rural Development, Food and Drug Administration, and Related Agencies Appropriations Act of 2000," if the determination is made by the Commonwealth and the United States Department of Agriculture to use this option in the distribution of funds.

(4)
If the decision is made to use the Kentucky Tobacco Settlement Trust Corporation for distribution of funds, the board shall use the same formula for distribution of funds, described in subsection (2) of this section, as it used for the distribution of funds under the Phase II payment program in 1999.
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