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SUBJECT/TITLE
Local government employee bonds; manufactured housing requirements

SPONSOR
Sen. David Boswell

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 Local government operations

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

Section 1 of SB 75/HCS requires all city, county, urban-county and charter county officers, officials, and employees who handle public money to post bond at the local government's expense.

In addition, Sections 2-5 of this HCS establish a procedure by which manufactured homes may be converted to real estate, define the term "manufactured home," and include manufactured homes under the classification of real property.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of Section 1 of SB 75/HCS is indeterminable.  The fiscal impact of Sections 2-5 is indeterminable, but should be minimal.

Section 1 of this HCS mandates bonding for all city and county officers, officials and employees who handle public money and who are not currently required to be bonded.  The first section appears to provide a means for all local public employees who handle public moneys to be bonded, where currently not every employee is required to be bonded.  Having the bonding requirement would protect taxpayers from financial losses.  A cost, if there is any, probably would be proportional to the size of the government entity.

A surety bond is an agreement by an insurance or bonding company to be responsible for certain defaults, debts or obligations contracted for by an insured party; in essence, a policy insuring one's personal and/or financial integrity.  This HCS added language to the original bill declaring that entities maintaining a self-insurance fund of more than $1 million would be exempt from provisions of the measure.  This addition would decrease the initial impact, although exact numbers are unknown.  Additional language allows public employees covered by programs created under KRS 65.150 to meet the dictates of the bill.  (KRS 65.150 allows public entities or associations of governmental units to insure officials and employees against liability or property damage arising out of acts or omissions.)  Thus, the three aspects -- individual bonding, self-insurance coverage or coverage allowed under KRS 65.150 -- would probably take care of the overall intent of the bill.

As noted earlier, the fiscal impact of Sections 2-5 should be minimal.  Local governments could have to amend or modify regulations, ordinances and policies that could result in minimal costs.  However, to local governments that fail to comply with the measure, the impact could be significant.  Section 5 states that no executive branch agency shall disburse any funds under its authority to a city, county, urban-county government, or charter county government if the legislative body of the city, county, urban county government, or charter county government enacts or enforces any ordinance that excludes qualified manufactured homes from locating within their boundaries.
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