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A RESOLUTION urging the Federal Surface Transportation Board to reject the application to combine the Burlington Northern Santa Fe and the Canadian National rail systems.

WHEREAS, freight rail transportation is an essential part of the economy of the Commonwealth of Kentucky; and

WHEREAS, the freight railroad industry continues to implement recent mergers; and

WHEREAS, the freight railroad industry remains unsettled and requires time to stabilize from ongoing mergers; and

WHEREAS, the Burlington Northern Santa Fe and Canadian National Railroads have announced their intentions to combine their operations; and

WHEREAS, the timing of this merger proposal is not only premature but will likely trigger the final round of railroad industry consolidation at the most inopportune time; and

WHEREAS, shippers deserve a period of stability in the railroad industry during which railroads concentrate on delivering all benefits of prior consolidations and meeting shipper expectations; and

WHEREAS, a significant portion of America's freight rail system could be Canadian controlled should this transaction be approved; and

WHEREAS, several organizations including the United Transportation Union and Chemical Manufacturers Association have announced their opposition to the proposed Burlington Northern Santa Fe and Canadian National merger; and

WHEREAS, jobs and industries throughout the Commonwealth of Kentucky could be negatively affected by the Burlington Northern Santa Fe and Canadian National proposal at a time when Kentucky is already facing a budget shortfall with declining coal severance tax revenues; and

WHEREAS, the Burlington Northern Santa Fe and Canadian National proposal would create single line service from the Powder River Basin coal fields to northern and eastern coal markets, placing Kentucky coal producers at a competitive disadvantage;

NOW, THEREFORE,

Be it resolved by the Senate of the General Assembly of the Commonwealth of Kentucky:

Section 1.   The members of the Senate, both individually and collectively, urge the Federal Surface Transportation Board to reject any application by the Burlington Northern Santa Fe and the Canadian National rail systems to combine their systems under common control as not being in the public interest at this time.

Section 2.   The Clerk of the Senate is directed to transmit a copy of this Resolution to the Honorable Vernon A. Williams, Secretary, Federal Surface Transportation Board, 1925 K Street NW, Washington, DC 20423. The Clerk is further directed to reference Finance Docket #33842 when transmitting this Resolution.
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