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A RESOLUTION urging the governing boards of each institution of higher education in the Commonwealth to provide a credit seminar in each institution's freshman orientation and to provide its students with counseling on how to use credit wisely.

WHEREAS, credit card companies offer gifts and other promotional incentives on college campuses to get students to fill out an application for a credit card; and

WHEREAS, according to a national survey of college students by the Education Resources Institute, nearly two-thirds of college students have at least one credit card, and one in five of those students have four or more credit cards; and

WHEREAS, according to the National Conference on State Legislatures, fifty-five percent of students obtained their first credit card during their first year of college; and

WHEREAS, young persons who hold credit cards generally lack credit experience and the knowledge of how credit card interest and penalties are charged, accumulated, and collected, and in particular are not fully aware of late payment penalties and the financial impact of opting to pay only the minimum monthly payment on their credit card balances; and

WHEREAS, sixty-three percent of students with credit cards received them by applying on their own, seventeen percent received them from their parents, and fourteen percent were sent cards by mail; and

WHEREAS, the average credit card debt of a college student is $2,000, but one-fifth of students with credit cards carry debts of more than $10,000, according to a study released in June, 1999 by the Consumer Federation of America,

NOW, THEREFORE;

Be it resolved by the Senate of the General Assembly of the Commonwealth of Kentucky:

Section 1.   That the governing board of each institution of higher education in the Commonwealth is urged to provide a credit seminar in each institution's freshman orientation and to provide its students with counseling on how to use credit wisely.

Section 2.   That the Council on Postsecondary Education is directed to deliver a copy of this resolution to the governing body of each institution of higher education in the Commonwealth.

Section 3.   That a copy of this resolution be delivered to the Honorable Paul Patton, Governor of the Commonwealth of Kentucky, and to the Council on Postsecondary Education.
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