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MEASURE'S PURPOSE:  To provide that dealers can take a credit on their return for the tax on gasoline sold to farmers for agricultural purposes rather than the farmer filing a claim for refund for the tax on gasoline purchased for agricultural purposes.

PROVISION/MECHANICS:  Amend KRS 138.344 and 138.358 to provide a credit on the dealers return for the tax on gasoline sold to farmers for agricultural purposes.

FISCAL EXPLANATION:  Approximately $35,000 in refunds for the tax on gasoline is refunded each year.  Refund claims may be filed on either quarterly or annually.  The fiscal impact would be minimal.  Some farmers who fail to file a refund claim because of the small amount of tax involved would begin to purchase gasoline tax free.
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