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MEASURE'S PURPOSE: The purpose of HB 121/HCS 1 is to amend 2000 Kentucky Acts Chapter 549, relating to the 2000-2002 Biennial Budget to specify the amount of bond funds authorized for the Public Libraries Facilities Construction Fund in fiscal year 2001-2002, and to provide the appropriate General Fund support for the debt service requirements. 

PROVISION/MECHANICS:  


Amends 2000 Kentucky Acts Chapter 549, PART I, OPERATING BUDGET, relating to the Education, Arts, and Humanities Cabinet to provide that included in the General Fund appropriation for fiscal year 2001-2002 for direct local aid under Libraries and Archives is $1,075,000 for debt service for Public Library Facilities Construction Fund to assist local libraries with debt service for new library facilities and improvements; amends 2000 Kentucky Acts Chapter 549, PART II, CAPITAL PROJECTS BUDGET, to authorize $10,150,000 in bond funds for fiscal year 2001-2002 for the Public Library Facilities Construction Fund in the Libraries and Archives budget unit of the Education, Arts, and Humanities Cabinet; provides that these provisions shall supersede and prevail over any conflicting provision of the 2000 Acts Chapter 525, the 2000-2002 State/Executive Budget Memorandum. 
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FISCAL EXPLANATION:  

HB 121/HCS 1 has no net fiscal impact upon the state’s General Fund.  General Fund support in the amount of $375,000 was appropriated by the 2000 General Assembly to provide support for the establishment of a Public Library Facilities Construction Fund for the purpose of assisting local libraries with debt service for new library facilities and improvements.  These funds are appropriated within the Libraries and Archives – General Operations budget unit.  In addition, the base budget for the Libraries and Archives – Direct Local Aid budget unit within the Department of Libraries and Archives is General Fund support totaling $700,000 appropriated for one time grants for construction in accordance with 725 KAR2:015.  These two appropriations will be combined to support the Public Library Facilities Construction Fund; therefore, providing a total appropriation in the amount of $1,075,000.

In the event of the enactment of this Act, the funds appropriated to the General Operations budget unit would need to be transferred to the Direct Local Aid budget unit.  In addition, HB121/HCS 1 provides bonding authorization totaling $10,150,000.  Due to the fact these bonds will be supported with General Fund dollars, these bonds will be included in the calculation of the state’s bonding capacity should they be issued.  No determination is made regarding the state’s bond rating should these bonds be issued.
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