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SUBJECT/TITLE
An act relating to local government officials' bonds.

SPONSOR
Representative Adrian Arnold

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 Officers, officials and employees of cities, counties, urban-county governments, charter county governments and special districts who handle public funds in the execution of their duties.

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

The measure would amend KRS 65.067 to clarify the amount of bond coverage that local officials must carry, how such coverage may be obtained, and permit the purchase of blanket or umbrella bonds for all city officers and employees to satisfy the bond requirements.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 230 is indeterminable, but would likely be neutral or could have a positive impact on cities and counties.  The measure amends KRS 65.067 to clarify the amount of bond coverage which local officials must carry, how such coverage may be obtained, and permit the purchase of blanket or umbrella bonds for all city officers and employees to satisfy the bond requirements.

The requirement for city, county, urban county and charter county officers who handle public money was required under previous legislation.  The measure requires bond coverage for the maximum amount of public funds the officer, official or employee has under his or her control.  Currently, most or all bonds, are purchased from out-of-state firms.  The measure allows satisfaction of the requirements through a bona fide association as authorized by KRS 65.150(3).

The Kentucky League of Cities and the Kentucky Association of Counties is prepared to offer, at the present or reduced rate, of what counties are currently paying for this coverage.  The League of Cities currently have 354 member cities.  The League of Cities insurance programs have a self-insurance pool that contains approximately $65 million in surplus and reserve funds.  Additionally, they have re-insurance through the National League of Cities Mutual Insurance Company.  The Kentucky Association of Counties is prepared to offer this coverage to its county members.  A self-insurance fund would be created and covered by re-insurance.
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