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Net Effect
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MEASURE'S PURPOSE:  Allows cities, counties, or the state to contract with an agency for increments received by it in return for benefits accrued from a project locating in a development area. 

PROVISION/MECHANICS:  Creates new sections of KRS Chapter 65 to allow taxing districts to contract with an agency (urban renewal and community development agencies, development authorities, nonprofit corporations, air boards, local industrial development authorities, or designated departments, divisions, or offices of cities and counties) to annually release to the agency an amount between 50% and 80% of the incremental tax revenue an economic development project would have created.

FISCAL EXPLANATION:  This measure is expected to result in an increase in economic development projects undertaken by agencies. Therefore, the state could expect to realize at least 20% of the incremental tax revenue from these projects. Eventually, the state would realize 100% of incremental revenue. Thus, additional revenues are expected to be received by the state, however, it is indeterminable how many additional economic development projects will be undertaken.
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