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MEASURE'S PURPOSE:  Exempts bees and beekeepers' supplies from the sales and use tax.

PROVISION/MECHANICS:  Amends KRS 139.480 to exempt bees and beekeepers' supplies from the sales and use tax. Beekeepers' supplies include feed and pollen substitutes, incesticides and herbicides, protective clothing, honey containers, and on-farm facilities. The exemption applies to sales made on or after August 1, 2001.

FISCAL EXPLANATION:  According to the Kentucky State Beekeepers Association, there is only one bee supply manufacturer in Kentucky, which most Kentucky beekeepers purchase their equipment from. This company mails about 3000 catalogs to Kentucky Beekeepers each year. They estimated that approximately 5% of their sales were to Kentucky residents. This amounts to an estimated $34,000 in lost sales tax revenue per year. The revenue loss would be slightly less in 2001-2002, since the effective date of the legislation is August 1, 2001.
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