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AN ACT relating to agricultural contracting.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 260 IS CREATED TO READ AS FOLLOWS:

As used in Sections 1 and 2 of this Act, unless the context otherwise requires:

(1)
"Agricultural contract" means a marketing contract or a production contract. A contract based solely on the leasing of farmland is not an agricultural contract and is not subject to the provisions of Sections 1 and 2 of this Act.
(2)
"Agricultural product" means livestock, timber, or a crop.

(3)
"Contractor" means a person who owns an agricultural product that is grown or raised by a producer, and who may furnish management, handling, sales, or storage services to the producer.
(4)
"Crop" means a plant that is grown and harvested with the intent that it be used for profit or subsistence.

(5)
"Livestock" means fish, beef cattle, bees, cervids, dairy cattle, goats, poultry, ratites, sheep, or swine. Livestock includes any by-product extracted from the animal, including, but not limited to, extraction by milking, shearing, skinning, or slaughtering.

(6)
"Marketing contract" means a written agreement between a producer and a processor for the purchase of agricultural products grown or raised by the producer in this state.

(7)
"Processor" means a person engaged in the business of manufacturing goods from agricultural products, including by slaughtering or processing livestock, processing raw milk, processing timber, or processing crops.

(8)
"Producer" means a person who grows or raises an agricultural product.

(9)
"Production contract" means a written agreement between a producer and a contractor that provides for the production of an agricultural product by the producer for the contractor, and may include the provision of management services to the producer.

SECTION 2.   A NEW SECTION OF KRS CHAPTER 260 IS CREATED TO READ AS FOLLOWS:

(1)
Processors and contractors shall submit an unexecuted copy of their most recent written agricultural contracts to the Commissioner of Agriculture. The contracts shall not identify any individual producer.

(2)
The commissioner shall place the contracts on file for the public record, and shall make available to the public a copy of any unexecuted contracts, upon request.

(3)
When the commissioner becomes aware of a processor or contractor who has not complied with subsection (1) of this section, the commissioner shall send a certified letter, return receipt requested, to the processor or contractor, indicating, at a minimum:

(a)
That the processor or contractor has thirty (30) days to comply with subsection (1) of this section; and

(b)
The consequences of not complying with subsection (1) of this subsection, as provided in subsection (4) of this section.
(4)
Upon the failure of a processor or contractor to comply with the requirements of subsection (1) of this section, the commissioner may apply to the Franklin County Circuit Court for an injunction to require the processor or contractor to comply.

Section 3.   The Interim Joint Committee on Agriculture and Natural Resources is directed to study the issue of agricultural contracting and the effect that contracting is having on agricultural producers.

Section 4.   The committee shall hear testimony from different agricultural groups that are or may be affected by marketing or production contracting.

Section 5.   The committee shall report its findings to the Legislative Research Commission by December 1, 2001.

Section 6.   Provisions of this resolution to the contrary notwithstanding, the Legislative Research Commission shall have the authority to alternatively assign the issues identified herein to an interim joint committee or subcommittee thereof, and to designate a study completion date.
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