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AN ACT relating to workers' compensation insurance premiums.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF SUBTITLE 13 OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

The commissioner shall promulgate administrative regulations to establish the guidelines for a pilot project to implement a High Wage Premium Credit Program for workers' compensation insurance.
SECTION 2.   A NEW SECTION OF SUBTITLE 13 OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

Employers meeting the criteria for participation in the pilot project in Section 3 of this Act, and any other criteria which may be established by administrative regulation, shall be granted a credit against the workers' compensation premium for each workers' compensation insurance policy issued or renewed on or after the effective date of this Act.
SECTION 3.   A NEW SECTION OF SUBTITLE 13 OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

To qualify for participation in the pilot project an employer shall have at least fifty percent (50%) of its workers' compensation exposure in the relevant construction contracting classifications; pay high wages, defined as those wages which on average exceed the state average hourly wage in the relevant construction contracting classifications; and meet any other eligibility standards which may be established by administrative regulation.
SECTION 4.   A NEW SECTION OF SUBTITLE 13 OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

The commissioner shall promulgate administrative regulations to:

(1)
Specify the method by which the state average hourly wage in the relevant construction contracting classifications shall be determined;

(2)
Specify the method by which employers' average wage in the relevant construction contracting classifications shall be determined;

(3)
Provide for a credit between a minimum of five percent (5%) and a maximum of twenty percent (20%), to be granted to a qualified employer on a graduated scale, based on the amount by which an employer's average wage in the relevant construction contracting classifications exceeds the state average hourly wage; and

(4)
Specify which classifications by Standard Industrial Code are the relevant construction contracting classifications.
SECTION 5.   A NEW SECTION OF SUBTITLE 13 OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

The commissioner shall assess the effect of the pilot project on the workers' compensation insurance market, on employers participating in the project, on economic development, and any other effect discernible, and report these findings, along with recommendations about continuing or expanding the program, to the General Assembly no later than October 31 of the year preceding to the next even-numbered year regular session of the General Assembly.
SECTION 6.   A NEW SECTION OF SUBTITLE 13 OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

The program created in Sections 1 to 6 of this Act shall not be discontinued except by repeal of Sections 1 to 6 of this Act. The effect of repeal shall only be prospective for the qualified employers participating in the project to the next renewal date of the workers' compensation insurance policy then in effect at the time of repeal.
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