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SUBJECT/TITLE
AN ACT relating to property taxes.

SPONSOR
Representative Mark Treesh

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;

Urban County Government

Program/

Office(s) Impacted:
 

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties

Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

Amends KRS 132.200 to exempt from local property tax any nonferrous metal that conforms to specifications set by the New York Mercantile Exchange and stored in a commodity warehouse and held on warrant according to the rules of a trading facility.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

Currently it is know that approximately $100 million of aluminum is stored at one location in Kentucky that would qualify as a commodity subject to exchange and under the provisions of this proposal would be exempt from local property taxation.  The local governments of that area have submitted information indicating their intention is not to tax this type of property.  This proposal would permit that to happen.  The local property tax would be approximately $0.5 million unless the property qualifies for the 50% reduced rate (which becomes exempt for assessments made on or after January 1, 2002) under the provisions of KRS 132.099 as property that will be shipped out-of-state within six months.
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