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NOTE SUMMARY

Fiscal Analysis:
               Impact
               No Impact
   X    Indeterminable Impact

Level(s) of Impact:
                  State
                       Local
               Federal

Budget Unit(s) Impact
Department for Medicaid Services

Fund(s) Impact:
      X       General
                Road
        X       Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY
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Fiscal Estimates
2000-2001
2001-2002

Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)
Indeterminable
Indeterminable



Net Effect
Indeterminable
Indeterminable
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MEASURE'S PURPOSE: The purpose of HB 317/GA is to amend KRS 205.5631 to delete the definitions for "availability" and "new drug"; amend KRS 205.5634 to require the Department for Medicaid Services to consider the therapeutic effectiveness and cost in placing drugs on the prior authorization drug file; and repeal KRS 205.5632, which requires new drugs to be on the Medicaid nonprior authorized list for twelve (12) months and requires any drug of the same pharmacological category with a comparable clinical application, efficacy, safety, and cost to also be placed on the nonprior authorized drug file. 

PROVISION/MECHANICS:  HB 317/GA amends KRS 205.5631 to delete the definitions for "availability" and "new drug"; amends KRS 205.5634 to require the Department for Medicaid Services to consider the therapeutic effectiveness and cost in placing drugs on the prior authorization drug file; and repeals KRS 205.5632, which requires new drugs to be on the Medicaid nonprior authorized list for twelve (12) months and requires any drug of the same pharmacological category with a comparable clinical application, efficacy, safety, and cost to also be placed on the nonprior authorized drug file. 

FISCAL EXPLANATION:  Although the fiscal impact of HB 317/GA is indeterminable due to the inability to determine the number and related costs of Medicaid-covered drugs approved by the Food and Drug Administration (FDA), it is estimated the Department for Medicaid Services may be able to better control “higher cost drugs”.
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