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AN ACT relating to postsecondary education institutions.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 164 IS CREATED TO READ AS FOLLOWS:

(1)
The governing board of any postsecondary education institution may bring a civil action against a current or former employee, agent, vendor, or student athlete to recover actual damages sustained by the institution for any act or omission that directly or indirectly resulted in a penalty, disqualification, or suspension from participating in intercollegiate athletics.

(2)
For purposes of subsection (1) of this section, the postsecondary institution suffers actual damages if the act or omission directly or indirectly causes the institution to be penalized, disqualified, or suspended from participation in intercollegiate athletics by the institution itself, a national association for the promotion and regulation of intercollegiate athletics, or an intercollegiate athletic conference, and if, because of that penalty, disqualification, or suspension, one of the following occurs to the institution:

(a)
Loss of revenue from media coverage of a sports contest;

(b)
Loss of the right to recruit an athlete;

(c)
Prohibition from participating in postseason athletic competition;

(d)
Forfeiture of an athletic contest; or 

(e)
An adverse financial impact.

(3)
If the governing board of the postsecondary education institution prevails, it may recover actual damages, punitive damages, court costs, reasonable attorney's fees, and interest.

(4)
In actions seeking relief under this section, the claims shall not have been considered as having accrued until the discovery by the aggrieved institution of the alleged violation by the employee, agent, vendor, or student athlete, or upon the date of imposition of a financial sanction, whichever shall occur later, after which the institution shall have two (2) years to bring an action. 
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