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MEASURE'S PURPOSE:  

The purpose of HB 368 is to include in the definition that a “tourism attraction” may include lodging facilities that are full-service facilities which have at least five-hundred (500) guest rooms, or that are a restoration, rehabilitation, or upgrade of the facility in an amount exceeding ten million dollars ($10,000,000).

PROVISION/MECHANICS:  

HB 368 amends KRS 154.29-010, relating to the definition of “tourism attraction” to provide for the Measure’s purpose.

FISCAL EXPLANATION:  

HB 368 would have no fiscal impact in FY 2000-2001 due to the absence of projects which would be eligible for Tourism Development Incentives.

However, an indeterminable fiscal impact in the latter months of FY 2001-2002 is possible, depending on project eligibility at that time.

The fiscal impact of HB 368 is indeterminable due to the inability to accurately determine the number and value of projects that may be eligible for Tourism Development Incentives as a result of qualifying as a “tourist attraction”.  Developers of approved tourism projects qualifying for these incentives are eligible to recover 25% of the approved cost of the project through refunds of the state sales tax paid by visitors to the attraction on admission tickets, food and gift sales, and lodging costs.  The developer has 10 years to reach the 25% threshold.
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Calculation of the annual sales tax refund is based on an amount equal to 2.5% of the approved cost of the project.  Any unused incentives may be carried forward from one year to the next until the entire 25% of the approved costs have been received through sales tax refunds.

The following is for illustrative purposes only:

Assuming an approved project with a total cost of $20 million, the annual sales tax refund eligibility would be $500,000 ($20,000,000 x 2.5%).
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